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2 XUDPARQ

7KH 1 LDMB$ &-$ DFMRQ KDV MWWDNHQ SDFH LQ%DNX~ : H H[SIHWHG P SDMHQFH Z I WH  XQ XOLTBIG
\WZ DV DQ RSSRUXQW VR VHQG RXWRXUP HAWDJHVDQG ~ SWRPIMHV PDGH DW SWHYIRXV FRQHWHQFHV DQG
GHP DQGV IHYROLQI DWRXQG FAP DWA ILQDQFH (QHU\  FD@IG IRU&2 3 Rl DFIRQ QRWRI SURP VHV

DFFHW DQG WDQUMRQ DQG DFFRXQEIMN 7KLV [PSIRPSW DFVRQ LOMGH WH EOH ]RQH
DGDSVOMRQ ) IODQFH PRWH WMDQ GRXE®! DPRQ  HP SKDM] HG WH FUMFDOQHHG | RU VXEWDQIWDODQG
RWHY 2 Q WH QHHG IRU FRQFUMW DFVRQ RQ WWH  DFFHWE®! FQP DWW | LODQFH VR VXSSRUMDGDSVIVRQ
FQP D FUVHV DITHFMQI VHYHWDO$1UFDQ FRXQMHY ~ DQG P IMODWRQ HIIRUWV 1Q $IUFD 3$&-$ DFWYMV
VXFK DV &KDG %4QQ 1LJHUD DQG . HQ\ D FD@IG |RU WWH XWHQWQHHG |RU FQP D | LQDQFH

SDUAFXDWD HP SKDV] LQJ VIKH VWKXDMIRQ LQ $ | UFD
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, FZ QPJOUN JODNWEF BJTFE JODWEF

' JOBODBM%NBOET 3$&-$ DFUMMW \DIG IKDW
$IUFDQ QHJRUDVRY DWH FD@Y IRU D QHZ
FRGFWYH TXDQAILHG JRDO 1&4* R
WIGIRQ SHU\ HDU XQWO IRUFQP DV | LQDQFH
ZKIFK 3$&-$ DU XH LV LQUXI | LFLHQAVFRP SDUHG VR
WH HMPDWG  WIARQ QHHGHG VR LP SGIP HQW
WHU 1DWRQD® ' HWPLQHG & RQMEXWRQV
1' &V

4PVDF PG'VOET $FWYMV MHWHG VKDW WKLV
IXQGLQ) PXWFRPH IWRP SXEQF VRXUFHV DQG
KK HP DMWRQ FRXQMHV QRWQI  VKDW MWW
FRXQMHV DUH IHVSRQUE® | RU Rl J UHHQKRXWH
JDV HP IMMRQV DQG FRQAROD \WJ QU LFDQWSRUARQ
Rl J®REDO* ' 3

%FCU $ SITJT  IWZDV QRWMG WDWPDQ  $1UFDQ
QDVIRQV DWH KHDYLO LQGHEWAG Z WK DURXQG

Rl WHW LOFRPH JRIQJ VRZ DUBV GHEW\VHWYLFLQ

Z KIFK QP IW VKHLUFDSDFIW VR LHVSRQG VR FQP DM
FUVHV

7KH\ DU XH WDWFQ@P DW |LQDQFH WKRX@ QRWEH LQ

WH IRP Rl GRDQV EXWWDWHU JWDQV JLYHQ VIKHLU
| LODQFLDOFRQUMDLON
6HFODZ PG "DUPO 7KH 3$&-$ DFIMW

KUKQKWG WH [PPHGIDW GDQIHW SRWHG E\

FOPDW FKDQIH WHIHHQFIQ) WHFHQW | RRGLQ  1Q
1UHUD DQG %QQ DQG WH QHHG IRU J@®EDO
WHFRJQMRQRI VMH FQP DWW FUMVV XU HQR\

2 QH Rl VKH DFWYMWV 6DGP $\ HQDQ | IRP %HQIQ \DIG

* H DWH IHG XS EHFDXWH HYHY GD\ ZKHWHU LQ
&KDG %HQQ 1LIJHUD RU.HQD WHWH LV D GIRXJIKW
WDWN@ RXU SRSXOVMRQV 6RPH | ®RRGV LQYDGH RXU
SRSX@WRQV 3HRS®! Z KR GIH HYHY GD\ SHRS®i Z KR

VXITHU 1H@V KDWDWIH GHVAR\HG $QG ZH GR QRW
ZDOMMLY &23 VR EH DQRWMHU &2 3 Rl SWRP MHV

: H Z DQAD@WKH DFVRWY VR Z RUN VR VKDWZ H KDYH VKH

IXQGIQ)  GRXE® WH IXQGQ) IRU  FQP DM

DGDSVDVMRQ  6D®P $\ HQDQ %1QQ

ZZ 7Z SDFND RUJ
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© H WRIOHG RWHU* GRREDOG6RXWK &62 V 1Q MGH HYHQW

WG $GYDQFIQ) &QP DWW $FMRQ KURXIK 6RXVK

6RXW &RRSHWDWRQ 7KH 5R®I RI 1* 2V RUWDQ] HG
IQ WH IWDPHZRWN Rl &2 3 E\ WH $]HUEDINDQ
1DWRQDO1* 2 )RKP DQG VKH 3URUW &HQAMU |RU
6RFIR ( FRQRPIF SHVHDUFK \WDLP HG VR VMHQI WWHQ
FRP P VP HQV VR FQP D IHMOHQFH DQG VX\WILQDE B
GHYH®RSP HQW

7KH HYHQWI RFXVHG RQ VHYHWDOKXP DQVDUDQ LWAXHV
IOFOGLQY) GHFR®Q] DURQ  LOMUFXAXWDO GLID®RI XH
DQG WH FKD@QI HV Rl | LQDQFLQ) Z IMKLQ VKH FQP DA
HFRQRP\ W HPSKDM]HV WKH LPSRUDQFH Rl
GIS®RPDF\ QHIRUDWRQ DQG FROWKFWYH GLD®RJ XH
GXUQ WH &RQHWHQFH RI WiKH 3DWAHV &2 3  7KH
VSHDNHW H[ SIHWHG D FRP P WP HQMR FREDERWDVRQ

0 0" DLOPX NFEHN FOUPG$ | BMEOHFT ' U 0 MAD
HP SKDM]HG WH LQMUFRQOHFWGQHW Rl J®REDO
FUMHV LOFOGLQI FQP DWW FKDQIH Z DU/ SDQGHP LEV
IRRG LOWHFXUW DQG HFRQRPIF FKD@IQIHV +H
KLJ KQJ KVWIG MDVWMKHVH DAXHY FDQQRWEH DGGUHWHG
LQ WVRDWRQ

0 O *N QPSBBODF PG $ PNBCPSBUPO +H WHWHG
WH QHHG IRU J®EDO FRRSHIDURQ SDUFXDUD
EHVE HHQ WKH * (REDOBRXVIK DQG WKH 1 RUK VR VIDFND
WHWH FUVHV HITHPMYHO +H CRWIG \WDWZ DIMGQJ | RU
H[ VALODO VROMRQV IV QRW YIDE®! DQG \DIG \KDW
FRP P XQWHV P XWWIDNH LQVIDVIYH

0 O ) JIPPSDBM$ POFYU ' U 0 IMKIND  UHI HIHQFHG
VWH 7MDQF DV D P HWSKRU |RU WWH FXUWHQWJ ®REDO

DQG ILQGIQ) FRRSHWDVAMH VROMRQVY VR VKH XU HQW VWDMRQ  VXJJHWAQI  VKDW RYHUFRQIGHQFH  1Q

FQP DV FUMV LQUSLLHG E\ VlKH SUQFLS®N RI VKH 1RQ
$@ QHG 0 RYHP HQW ,Q WLV HYHQW ' U0 LVKIND WDIVHG
NH\ SHWSHFYHVY RQ %DNX VR %-H®IP | WDP HZ RWN

WIFKQR®RJ\ DQG A WHP V FDQ BIDG VR GDWMULL QRW
DSSWIRDFKHG ZIMK FDXWRQ DQG DZDWHQHW R
YX@HWDELDMHV

ZZ 7Z SDFND RUJ
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7KV HYHQW IRFXVHG RQ WH ,*$' S5HIIRQ DQG
GMEXWHG VWWH FUMFDOQHHG | RU VXWIDLODE®! HQHLI\
VROMRQV IQWKH * $' WHILRQ |RFXVQI RQ UHQHZ DE®!
HQHU\  FRPPXQW HPSRZHWPHQN DQG  \KH
P SRUDQFH Rl VDLERWHG SRAOFLHV DQG LOQYHWR HQW VR
DGGIHW WH XQTXH FKD@IQIHV IDFHG E\ HDFK

FRXQM

6 SHDNHW/ VIDFNBIG VIKH FKDEBIQI HV DQG RSSRUMXQMHY
HOWG VR KDWOHWIQ) VXWDLQDE®! HQHU\ 1Q ViH
*$ QMU RYHUQP HQMDOS XWKRUW RQ' HYHRSP HQV
HIIRQ ZKIFK LQFOGHV FRXQMHV 1Q WH +RWQ R
$1UFD DQG ( DWHLQ $1 UFD VXFK DV' NERXW. 6RP DAD
(WIRSID (UMHD 8JDQGD . HQ D DQG 6RXVK 6 XGDQ

*XUQI WKLY HYHQW GMFXWIRQ P SRUDQW LOVSLUQY
SRIOV Z HIH WDVHG LOFOGLQY

$POFYU PG &OFSHZ " DDFTT ZKHH WH * $'

WHJIRQ IDFHV WJ QULFDQN FKDGHQIHV GXH VR KLIK
GYHY R FRQ@FW FOQPDW FKDQIH DQG KXPDQ
LOQHFXUW ,WZ DV QRWG \MDWP DQ DUHDV @FN VKH
QHFHWDU  IHRXUFHV VR LOYHW 1Q DQG P DIQUDLQ
HQHU\ 1O WDVAKFWWH GIDGIQY) VR D WHIDQFH RQ
WDGMRQDO EIRPDW IXHY ZKIFK FRQMEXWV R
HQYLRQP HQDOGHJ IDGDVRQ DQG KHDOK UM\

00 UF *NQBDU PG $NNBWF $IBOHF W ZDV
KDUHG VKDWWKH UHJ LRQ KDV H[ SHUHQFHG D QRVIDE®!
LQFUHDWH LQ VWP SHUDWH GHI WHHV & HMXV | WRP

W DQG WHYHWH GIRXIKW  ZKIFK
H[ DFHUEDVWM H[ IMAQ) FRQ @FW DQG YX@HWDELOMHY W
ZDV H S®RHG IRU IQMDQFH VWDW FRXQMHYV QNH
6RXWK 6XGDQ DQG 6RP DAD KDYH YHY ®RZ HBIFWFIW
DFFHW WDWV ~ DQG UHVSHFVYHO

00 4VTWBIOBCM &OFHZ 4PWUPOT  3DQHDMA
HP SKDM] HG WH P SRUWBQFH Rl UHQHZ DE®I HQHW\
VROMRQV VXFK DV \VR®U SRZHU VR DGGLHW WiKH
LOMUE LOHG FKD@IQIHV Rl HQHW\ DFFHW FQP DVM
FKDQIH DQG FRQ@FW 7KH GIVFXWHG VXFFHW XO
HDPSGV Rl \RDU SIRMFW WDW KDYH LP SIRYHG
QYHAKRRGV DQG FRP P XQW UHVIAHQFH

00 UF QPTMPO PG : PVU &OHBHFNFOU DQG

&RPPXQW ,QROHP HQN \VSHDNHWY DQG  S®IDU
KUK KWG WH QHHG IRU \RXWK LQYROHP HQW LQ
HQHU\ FRQHUDMRQV DQG WKH LPSRUDQFH R
FKDQILQ) PLQGHW ZWKIQ FRP P XQWHV UHI DUGLQY
HQHU\ DFFHW (PSRZHUQ] FRPP XQWHV VR VDNH
FKDUH Rl VKHLU HQHU\ QHHGV IKUIRXI K VXWIDLQDE®H
SWFWFHV Z DV VHHQ DV FUXFLDO

*OWFTWIN FOUBOE 1PNDZ ( BQT Z HH KL KQJ KWG DV
FUMFDO QHHGV |RU HQHU\ VXWBLQDELOW  3DQHOMW
FD@G |RU LQFLHDVHG LQYHWR HQW LQ HQHZ DE®
HQHU\ DQG WH GHYH®RSPHQW Rl SRAOFLHV \MDW
| DFLOVDVM UHJ LRQDOLQWAT IDRQ Rl HQHU\  UHVRXUFHV
\WZDV KLJKQ KWG WWDWHDFK FRXQM KDV XQTXH
HQHU\ SRWIQADY HJ (WKRSLIDV K\ GUIRSRZ HU DQG
.HQDV JHRWHWPDO HQHU\ DQG WDW D
FRADERWWYH DSSWRDFK LV QHFHWDU VR RSWP [] H
VKHVH UHVRXUFHV

6SHDNHYW DOR  QRWG  $1BNEOHFT PG
*N QNN FOUBUIPO Z KHQ IMFRP HV VR VKH VXWLODELDW
Rl HQHUW\ SWRMIFW LV RIMQ FRP SLRP IMHG E\ D ®FN
Rl JRYHUQP HOMVXSSRUNVDQG WKH WHIDQFH RQ 1* 2V
7KHWH LV D FRQUHQUXV VIKDW.J RYHLQP HQWLQWWHQARQ
IV HWHQADO IRU WH ®RQI VAP \XWDIQDELOW R
HQHU\ VROVRQY

ZZ 7Z SDFND RUJ
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3$&-$ MIQHG 1$1+5, DQG WH 1DWRQDO +XP DQ
5LIKW &RP P MRQ LQ D MGH HYHQWVKDWGLVEXWHG
WH QONDJH EHVEHHQ * * $ DQG +XPDQ WKW 1Q
$IUFD VR WH SOWRWP |RU GMFXWRQ RQ KRZ W
GIYHDIH RQ +XPDQ 5LJKW )WPHZRWN VR GUYH
LQFOMYH * (REDO * RDOW RQ $GDSVDMRQ DQG W
GHOYHU LQ$IUFD

7KLV HYHQAZ KIFK ZDV RUDQ] HG E\ 1$1+5, 3$&-$
DQG WH 1 DVMRQDO+XP DQ 5LIKW &RP P WHH VRXJ KW
VR GLVFXW Z D\ V Rl HKDQFLQJ FRRUGLCDVIRQ EHVE HHQ
+XPDQ 5LJKW &QPDW MWEFH DFVRY DQG RWKHU
WINHKRGHW VR VXSSRUMFQP DV FKDQI H DGDSVIDRQ
P HDVXUHV 1Q $ 1 UFD

,Q VKLV HYHQW 3KLAS . LRQ R Z KR HSUHVHQMG 3$&-$

WDIG ~: H FDQQRW VD@ DERXW KXPDQ WKW Q D

FRQM[ WZ KHUH RSSRUXQMHY DUH FROMDIGHG |, KON
WDWWKH HO®P HQVRI RW DQG GDPDJH ZKIFK KDV
KDG D® WWH QDWUWH Rl FRQYHUDMRQ LQ VAPV RI

ZKHWHU W JRIQ) VR EH [LQDQFHG RU QRW DJDLQ
PXWEH WHFDWEDFN 1Q WPV R D@ ®WHV DQG
GDP DJHV DWH P SDFWY WKH @HV R SHRS®I KRZ

WH DU LPSDFMQY VKH DJUFXOXWH VHFVRU WiKH
ZDWIU VHFVRU DPRQI RWHU VHFVRY 6R DIDIQ LW
GHILHV TXMA D VXEWDQAMH [RRAWQ) ZIMKIQ VIKH
J®REDO ZDU RQ DGDSVDMRQ ZKIFK LV H WHP HO

FUMFDO™

, FZ QPJOUr BITFE JO U JT FWF-OUJODWEF
)VNBO 3HIUr BOE $NNBU +VTUDF 7KH
VSHDNHWY DU XH VKDWFQ@P DVl MOVMFH FDQQRWEH
VHSDWDWHG [ IRP KXP DQ UJKW 7KH\ KLJ K@ KWWIKH
IPSRUDQFH R WHFRIQ]LQ) WKW HDWG WR
ZDWU IRRG DQG HFRV WP V DV | XQGDP HQIDOVR
KXP DQ H[ LMAMQFH
*NQBDU PG $ NNBWF $1BOHF 7KH GLMEXWDQW
WHIHIHQFHG D 81 WHSRWIQGIFDWQ) VKDW$ | UFD
WXITHW WJQILIFDQWV HFRQRPIF ®RWHV GXH R
FQPDW FKDQIH ZLWK * ' 3 RWHV WDQILQJ | RP
W DQG DGDSVDMRQ FRW H[ SHFWG \R
UHDFK Rl * ' 3 RYHUVKH QH WGHFDGH
/ FFE G°S *ODFBTFE ' JOBODIOH 7KHWH LV D FD@®@
IRU GRXE@Y DGDSVIMIRQ |LQDQFLQ) VR DW GIDW
ELQRQ E\ DQG | RUD | DIUFRP SHQYDVRQ
| LDP HZ RIN VR DGGUHW F@P DV LOMWMFHV
$ PNBCPSBUPO BOE 1BSUDIQBUPO 7KH VSHDNHLY/
HP SKDM]H WWH QHHG |RU FRADERWDWYH HIlRUNV
DFLIRW WHJIRQV DQG VHFVRWY VR DGGUHW F@P DVMA
FKD@IQIHV HIIHFWYHO 7KH\ DGYRFDW IRU D
KROWMF DSSURDFK VKDWLOWAI LDWAV KXP DQ UJ KW
LQ/R FQP DVii DFVIRQ
$BWI P "DUPO 7KH GID®RIXH HQFRXWDJIHV
SDUWAFISDQN VR FROMGHU KRZ R |LQDQFH
WDQUMRQY VR VXWDLCDE®! SWFWFHY  Z KL
HQUXUQI \WDW YX@HWE®! FRP P XQWHV DIH QRW
B WEHKLQG

ZZ 7Z SDFND RUJ
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Q WY GMXWRQ N WHFRP P HQGDWRQY Z HWH
RAVIOHG VR HQWXWH WKDW KXPDQ WKW GUYH DQ
IQFOMYH  * ®REDO  * (HHQ $JHQGD  ** $
5HFRP P HQGDWRQV GUDZ Q LFOXGH P REL) QI FQP DM
ILODQFH |RWHUQ)  LOMUDWRQDO FRADERIDURQ  DQG
IRFXMQ) RQ KXP DQ W KW LQ ViKH FRQAM[ WRI FQP DWW
FKDQJH DRQ) ZIK 1$1+5,V R®I LQ SXEQF SRAF\
PRQVRUQ) 3DUAFXO®W HFRP P HQGDVMRQY DWH DV
|RQRZ V

$ NN BUF ' JOBODF . PCI BUPO 7KH GLVFXWDQW
HP SKDM]HG WH PSRUDQFH Rl PRELD QI ERWK
SXEQF DQG SUYDW FQPDW ILQDQFH VR DGGUHW
FOPDW FKDQIH .RDQ 1DNRGWRXD [WRP  \KH
1DURQDO +XPDQ 5LIKW &RPPLOMRQ IWRP  7RIR
VKDWHG DQ H[DPS® Rl KRZ WiKH 1DMRQDOYDQN RI
7RIR 1% LV DFAYHO Z RINQJ Z LVK VKH J RYHWOP HQW
DQG FLYIOVRFIHW RU DQ] DURQV VR HQKDQFH DFFHW
VR FQP DM ILQDQFH +H \DLG \MDW7RJ R FRADERWDWV
ZIWK  YDURXV  IQMUDMRQDO DQG  WHILRQDO
RU DQJ DURQV LOFOXGIQ) WMH 8 QWAG 1 DWRQV VR WDIVH
I XQGV DQG VXSSRUM RUFQ@P DWW DGDSVIVRQ HI | RUWV 1Q
$IUFD

00) VNBO3MI Ur BOE $ NN BLF $ | BOHF
. KDQG 5DP @ IRP 0 RURFFR KLJ K@ KWG VKDWF@P DVM
FKDQIH SRVHV D W.J QU LFDQUIKUIHDVWR KXP DQ UJ KW
1DWRQDO +XP DQ 5LIKW ,QMIXVMRQY 1+5,V S®\ D
FUXFLDO (R®! 1Q EUGILQ) VWH JDS EHVE HHQ WAV
FIVO \RFIHW DQG  LQMUDMRQDO KXPDQ UJKW
P HFKDQWP V

3PWFT PG/ ) 3*T BOE QPNDZ N POLPSIOH IWZ DV
LQGIFDWMG WMDW1+5,V FDQ DFWDV LP SGIP HQMW RI
LOMUDMRQDODI IHHP HQW @\H VIKH 3DUV $ J LHHP HQW/
E\ DGYRFDWQ |RU FQP DW DFVMRQ DQG P RQVRUQY
WDW FRPSMDQFH ZWK KXPDQ UJKW WDQGDWGV
HDWG VR FQP DW FKDQIH DQG EHLQ) LQYROHG LQ
P RQVRUQ) SXEQF SRAFLHV DQG FDQ VHWH DV LHGUHW
P HFKDQ\WP V | RU KXP DQ WJ KW YIRDVIRQV HDWG VR
FQP DW! FKDQIH

ZZ 7Z SDFND RUJ






